RESOLUTION NO. 2013 - 1

A RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF
ST. JOHNS COUNTY, FLORIDA, AUTHORIZING THE COUNTY
ADMINISTRATOR, OR DESIGNEE, TO EXECUTE AN ECONOMIC
DEVELOPMENT GRANT AGREEMENT WITH NORTHROP
GRUMMAN SYSTEMS CORPORATION, ON BEHALF OF ST. JOHNS
COUNTY; AND PROVIDING FOR THE EFFECT OF RECITALS;
PROVIDING FOR THE CORRECTION OF ERRORS; AND PROVIDING
AN EFFECTIVE DATE.

RECITALS

WHEREAS, NORTHROP GRUMMAN submitted an application to the St. Johns
County Economic Development Agency (AGENCY) requesting business incentives be
considered to construct approximately 330,000 square feet production/office space at the
Northeast Florida Regional Airport in St. Augustine, Florida to serve as their Aircraft Integration
Center of Excellence; and

WHEREAS, NORTHROP GRUMMAN anticipates creating 400 new jobs at an average
wage greater than 125% of the St. Johns County average wage; and

WHEREAS, the AGENCY prepared a written report and presented the request to the
Board of County Commissioners (BOARD) on April 2, 2013; and

WHEREAS, the BOARD approved the incentive request for a Local Job Creation Grant
and up to 100% of Impact Fees, Water and Sewer Connections Fees paid, and four (4) years of
Ad Valorem Taxes (general county portion) on capital improvements for this project with an
incentive value estimated to be $2,994,000; and

WHEREAS, the BOARD directed the County Attorney’s office to prepare an Economic
Development Grant Agreement for this project: and

WHEREAS, the COUNTY has reviewed the terms, provisions, conditions and
requirements of the proposed Economic Development Grant Agreement (attached hereto and
incorporated herein), and has determined that accepting the terms of the Economic Development
Grant Agreement. and executing said Agreement will serve the interests of the COUNTY.

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF COUNTY
COMMISSIONERS OF ST. JOHNS COUNTY, FLORIDA, THAT:

SECTION 1. Incorporation of Recitals.

The Recitals expressed above are incorporated by reference into the body of this
Resolution, and such Recitals are hereby adopted as findings of fact.



SECTION 2. Authorization to Execute.
The County Administrator, or designee, is hereby authorized to execute the Economic

Development Grant Agreement on behalf of the County for the purposes mentioned above.

SECTION 3. Correction of Errors.

To the extent that there are typographical and/or administrative errors and/or omissions
thar do not change the tone, tenor, or context of this Resolution, then this Resolution may be
revised without subsequent approval of the Board of County Commissioners.

SECTION 4. Effective Date.

This Resolution shall be effective upon execution by the Chair of the Board of County
Commissioners.

PASSED AND ADOPTED b}, the Board of Board of County Commissioners of St.

Johns County, Florida this {é day of ézﬂgf 2013.

BOARD OF COUNTY COMMISSIONERS OF ST.
JOHNS COUNTY, ELORIDA

Jyﬂﬁms, Chair

ATTEST: Cheryl Strickland, Clerk

o A ALt

Deputy Clerk
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CONFIDENTIAL

ECONOMIC DEVELOPMENT
GRANT AGREEMENT

THIS ECONOMIC DEVELOPMENT GRANT AGREEMENT (“Agreement™) dated
this _ day of , 2013, by and between St. Johns County,
Florida (the “County™), a political subdivision of the State of Florida, located at 500 San
Sebastian View, St. Augustine, Florida, 32084 and Northrop Grumman Systems
Corporation, a Delaware corporation (“NORTHROP GRUMMAN?), whose primary
place of business is located at 2980 Fairview Park Drive, Falls Church, Virginia 22042.

RECITALS

WHEREAS, Section 125.045, Florida Statues, declaw _at:a public purpose is served
when a County makes economic development. grants to- private enterprises for the
expansion of businesses existing in the Coun ;,0r the attraction of pew businesses to the

County; and

WHEREAS, Section 125.045, Florida Statutes, authorizes Countxes to ~spend public
funds for cconomic devdopment actmtles 111c_1u 1g the making of economic
development grants; and E

WHEREAS, Section 125. 043 Flon”_a Statutes, expxessly notx,s that such section of the
Florida Statues, “must "’
of this section” of t!

Ordinan é?2006 99 as amended, and NORTHROP
favora}b‘_lq' recommendation for award of an Economic
oard o'f"C,ounty Commissioners; and

URUMMAN received
Development Grant by t

WHEREAS, NORTHROP GRUMMAN anticipates creating 400 new jobs at an average
wage greater than 125% of the St. Johns County average wage (which is currently
$35.954) in addition: 59 NORTHROP GRUMMAN full time jobs existing on
March 1, 2013 and the other third party supporting positions present at the existing
facility in St. Johns County, and

WHEREAS, NORTHROP GRUMMAN secks to construct one building in two phases
totaling approximately 330,000 square feet of production/office space on NORTHROP
GRUMMAN owned property adjacent to the Northeast Florida Regional Airport in St.
Augustine, Florida to serve as its Aircraft Integration Center of Excellence; and
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WHEREAS, in accordance with County Ordinance 2006-99, as amended, NORTHROP
GRUMMAN submitted to the County an application for the award of an Economic
Development Grant, seeking incentives to reimburse one hundred percent (100%) of
impact fees, water and sewer connection fees paid and four (4) years of the general
County portion of ad valorem taxes paid on capital improvements associated with the
Project; and

WHEREAS, NORTHROP GRUMMAN also requested a local job creation grant (the
"Local Job Creation Grant") of $1,200 per new Full-time Equivalent Job created, which
is equivalent to providing a 20% match for the State’s Qualified Target Industry program
that it would be eligible for and the County supports qualifying projects (for which
the Project would otherwise qualify); and

WHEREAS, in accordance with County Ordina e<2006- s amended, the St. Johns
County Economic Development Agency (“Pubhc Agency”) rev I_wed the application and
issued a report evaluating the proposed enterpris S

NOW THEREFORE, the County and NORTHROP GRUI\IMAN (colleg.mely the
“Parties”) hereto for, and in consideration of, the 1 :mal covenants and conditions
hereinafter set forth, do hereby ag' > as follows: ‘

Section 1. Effect of Recitals.

The Recitals expr ; 1efe1ex" _e?" into the body of this
Agreement as a

fact.

‘above are mcommateh_

Section 2

The: Pro;ect shall™
NORTHROP GRU}

, 2013, until 11:59

p.m., Eastern btandard“Txme ,20 . or until the fipal
payment of the County Economic Development Grant as set forth herein.

Section 4. Definitions.
The following terms shall be defined as follows:
a) Board means the Board of County Commissioners of St. Johns County, Florida.

b) County means St. Johns County, a political subdivision of the State of Florida.
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¢) County Administrator means the County Administrator of St. Johns County,
and/or authorized designees of the County Administrator.

d) County Economic Development Grant means the $2,994,000 available to
NORTHROP GRUMMAN through reimbursement of the County portion of ad
valorem taxes for a period of up to 10 years which shall the impact fees, water
connection charges, sewer connection charges and the County portion of ad
valorem taxes for a four year period paid by NORTHROP GRUMMAN and to
fund the Local Job Creation Grant.

¢) County Fiscal Year means and shall reference the period time from October 1 of
one calendar year, up to and including September 30 of the following calendar
year.

) County Ordinance 2006-99, as amended means’ St. Johns County Ordinance
2006-99. as amended, which among oth ngs, replaced prior ordinances
relating to business incentive programs;. adoptod the (,ounty Business Incentive
Program, as currently in effect, created a Public Economlc Development Agency,
and authorized expenditure of County funds for economic development grants.

g) Full-time Equivalent Jobs means full-time equivalent positions; as such terms are
consistent with terms used by the Florida Department of Labor: and Employment
Security, and the United States Department;, 6f Labor for purposes  of
unemployment conxpelléa tax ddmlmSl on and employment estlmanon

The number of new Full-time Equivalent Jobs was a factor relied upon by the County
with respect to entering his Agreement. Therefore, from and after the date for the
satisfaction of such condition s set forth herein, the number of new Full-time Equivalent
Jobs in the County shall be considered a condition associated with NORTHROP
GRUMMAN submn’t' a claim for or receiving County Economic Development Grant

payment(s).

Consistent with NORTHROP GRUMMAN’s application for a County Economic
Development Grant, NORTHROP GRUMMAN will provide at least 400 new Full-time
Equivalent Jobs in St. Johns County as a result of the Project, in addition to the 959 full-
time jobs (as of March 1, 2013) existing in St. Johns County. The new Full-time
Equivalent Jobs are to be created by December 31, 2017, at the latest.
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Section 6. Average Wage of Full-Time Equivalent Jobs.

The average wage of the new Full-time Equivalent Jobs was a factor relied upon by the
County with respect to entering into this Agreement. Therefore, from and after the date
for the satisfaction of such condition as set forth herein, the average wage of the new Full
Time Equivalent Jobs in the County shall be considered a condition associated with
NORTHROP GRUMMAN submitting a claim for, or receiving, County- Economic
Development Grant payment(s).

Consistent with NORTHROP GRUMMAN’s application for a County Economic
Development Grant, NORTHROP GRUMMAN will provide wages at an average of at
least 344,943 (equal or greater than 125% of St. Johns County’s average wage) in the
aggregate for the new Full-time Equivalent Jobs i St Johns County as a result of the
Project. :

Section 7. Payment of Fees and/or Taxes Pnox to Claim Submlsemn

Prior to any submission of claim by NORTHROP GRU\IMAN t0 the County for a
County Economic Dev elopment Grant payment NORTHROP GRUMMAN shall pay to

GRUI\ W[A\T prior. t
County Econom_;_c

Section 8. Authority of th _qurd to R_e; ew, Verify Records.

, Giizgd, he Board’s designee) specifically and

licit ‘1o review, mspect examine and verify the applicable
nnancz al and personnel Tecords® of NORTHROP GRUMMAN relating to the new Full-
lime Fqulvalent Jobs contemplated’ ‘inder this Agreement as maintained at 5000 U.S. 1
North, St Augustine, Floridg; as is réasonably necessary in order to determine the degree
of \TORTHROP GRUMMAN‘S compliance with this Agreement, as well as NORTHROP
GRUMMAN's " compliance th the applicable provisions of County Ordinance 2006-99,

as amended.

(b) The Board (or when duly authorized, the Board’s designee) further specifically
and explicitly reserves the right to review, inspect, examine and verify any and all
necessary data, .information, correspondence and documents, regardless or form or
format, of NORTHROP GRUMMAN relating to the capital investment contemplated
under this Grant Agreement as maintained at 5000 U.S. 1 North, St. Augustine, Florida,
in order to determine the degree of NORTHROP GRUMMAN's compliance with this
Agreement, as well as NORTHROP GRUMMAN's compliance with the applicable
provisions of County Ordinance 2006-99, as amended.
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(¢) The Board (or its designee) shall maintain such financial and personnel records,
data, information, correspondence and documents as confidential to the full extent
permitted under Chapter 119, Florida Statutes consistent with the request of NORTHROP
GRUMMAN for such purpose.

Section 9. Timely Filed Claims; Consequences for Failure to File Timely Claims.

(a) In accordance with County Ordinance 2006-99, as amended, the first County
Economic Development Grant payment shall be available to NORTHROP GRUMMAN,
and may be distributed, during the eligible County Fiscal Year in which a portion of the
requisite improvement is recognized on the County’s ad “1 em tax roll.

(b) For each County Fiscal Year in which NORTHROP GRUMMAN is eligible for a
County FEconomic Development Grant payment by ‘the County, NORTHROP
GRUMMAN shall submit a claim to the County for such payment by prior to the end of
that particular County Fiscal Year.

(©) In the event NORTHROP GRUMMAN fails to timely bubmlt a claim to the
County for a County Economic Development Grdnt‘ ayment during any ehglble County
Fiscal Year, then NORTHROP GRUMMAN shall waive its right to such payment for
that particular eligible County Fiscal Year. Any such waiver during any particular
County Fiscal Year shall not affect NORTHROP GRUMMAN's ability or right to seek
County Economic Glam paymentq in any other p'"*tlculax County Fiscal Year.

(d) Upon wutten 1equest by NORTHROP, GR MAN the Board, at its sole

discretion, nny grantspecial relief to NORTHROP GRUMMAN to consider and approve
an untimely claim for a Count Economic’ Development Grant payment in an eligible
County Fiscal Year. Sucl ; specxal lehct shall be 01anted no more than once during the
term oi this Agr eement ” : '

Qeetlon 10 Condltlons of Com ,hance, Consequence for Failure to Comply.

(a) < In 01de1 f - Temain ehgxble for County Economic Development Grant
paymem(s} NORTHROP GRUMMAN must abide by and comply with the provisions
set forth in this’ Agloement any incorporated attachments/exhibits, any amendments
hereto and any apphc bl '10v151ons of County Ordinance 2006-99, as amended.

(b) NORTHROP GRUMMAN must complete the construction of the Project
by no later than 11:59 p.m., Eastern Standard Time, December 31, 2017.

(c) Should the Board determine that NORTHROP GRUMMAN has failed to
comply with the conditions noted in Sections 5, 6 or 10(b) above, then the Board shall
promptly notify NORTHROP GRUMMAN of such non-compliance (and in any event,
no later than thirty (30) days after the Board makes such a determination of non-
compliance). Upon the date of such notification, NORTHROP GRUMMAN shall be
granted thirty (30) days in which to submit to the County a written report that sufficiently
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documents NORTHROP GRUMMAN’s compliance with the conditions set forth , or that
sufficiently details all corrective action to be taken by NORTHROP GRUMMAN in
order to come into compliance with the conditions set forth in Sections 5, 6 or 10(b)
above.

(d) In the event that NORTHROP GRUMMAN has created at least 100 Full-
time Equivalent Jobs but fails to comply solely with the condition noted in Section 5 to
create 400 new Full-time Equivalent Jobs, then the total amount of the aggregate County
Economic Development Grant payment as specified in Section 17(c) shall be reduced by
the product of $1,200 multiplied by the per Full-time Equivalent Job shortfall (400 Full-
time Equivalent Jobs less the total amount of new Full-time Equivalent Jobs actually
created by December 31, 2017) for each County Econdmic Development Grant payment
thereafter. g

(¢)  In the event that NORTHROP GRUMMAN fails to sufficiently establish
its compliance with the conditions set: forth above within thirty (30) days after
notification of non-compliance, or fails to p10v1de a plan to cure approved by the Board
within such time, then the County may terminate this Agréement without further notice to
NORTHROP GRUMMAN, and the Partxes shall be released from any further obligations
as provided herein. :

Section 11.  Conditions Assocxated vnth Countv Economlc Development Grant

() No- Econon:uc Developmem (Jrant payment shall be made unless, and
until, NORTHROP: GRUMMAN submits. a claim for Economic Development Grant
payment, and such claim is approved by the. County Administrator in the manner set for
m County Ordmance 2006 99, as. amended o

‘ .:f(b) As noted elsewhexe in ThlS A;meement each claim for a County Economic
Development Grant payment must be ﬁled during the eligible County Fiscal Year.

, for a County Economic Development Grant payment shall
include a copy.of all rece1p “or other relevant data and/or documentation related to the
achievement of ch applicable performance condition specified in this Agreement not
previously acceptéd: f01 compliance purposes herein.

(d) The amount requested by NORTHROP GRUMMAN in each claim for a
County Economic Development Grant payment shall not exceed the amount specified in
this Agreement for the eligible County Fiscal Year.

(e) The first claim for a County Economic Development Grant payment by
NORTHROP GRUMMAN shall include NORTHROP GRUMMAN's authorization to
deliver this Agreement to the County Administrator and to disclose the contents of this
Agreement to the public.

Page 6 of 14
0409 13-7ddr



CONFIDENTIAL

) Upon receipt of each claim for a County Economic Development Grant
payment by NORTHROP GRUMMAN, in accordance with County Ordinance 2006-99,
as amended, the County Administrator shall review, evaluate and determine: (1) if
NORTHROP GRUMMAN has met and complied with all applicable terms and
conditions of this Agreement; and (2) if the Board has appropriated adequate funds
necessary to make the County Economic Development Grant payment. Upon
determination that NORTHROP GRUMMAN has complied with the terms and
conditions of this Agreement, and that the Board has appropriated adequate funding, the
County Administrator shall approve that claim for the County Economic Development
Grant payment. :

(g Upon approval by the County Admjmysfré{m a check shall be made
payable to NORTHROP GRUMMAN in the dmount of the apploved claim for the
County Economic Development Grant payment L

Section 12.  Acknowledgment of Comphance as a Condltmn Precedent to Payment
and Consequences for Fallure to Comply. e

(a) By executing this Agrcement NORTHROP GRUMMAN hereby
acknowledges, understands and agrees that comphan&.e with all applicable terms,
conditions, provisions and 1equnements contained in this Agreement shall be a condition
precedent to NORTHROP GRUMMAN 16:ce1v1n¢T any County Economic Development
Grant payment(s). o o

(b) By executm - this A01 eement : NORTHROP GRUMMAN further
acknowledges, understands and agrees 1hat faxhue by NORTHROP GRUMMAN to
comply with all apphcable tenns conditions; provisions and requirements contained in
this Agreement shall result in NORTHROP GRUMMAN Iosmg its eligibility to receive
future: County ECOIlO]l‘llC De'velopment Grant payment(s) in the County Fiscal Year of
such non- uomphance : B

Section 13 Requxsute Notlce Regaldmﬂr Grant Payment(s) to NORTHROP
GRUMMAN: ,

Pursuant to C oun‘ry Ordmanc‘ 2006-99, as amended, the following notice is set forth, and
incorporated herein::?

This Economic Development Grant Agreement is neither a general
obligation of St. Johns County, nor is it backed by the full faith and
credit of St. Johns County. Payment of each County Economic
Development Grant payment is conditioned upon, and subject to,
specific annual appropriations by the Board of County
Commissioners of St. Johns County of monies sufficient to pay the
County Economic Development Grant payment(s) due that County
Fiscal Year.
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Section 14.  Effect of Short Fall and/or Unavailability of Funds.

(a) The County makes no express commitment to provide County Economic
Development Grant funds any given County Fiscal Year. Moreover, it is expressly noted
that NORTHROP GRUMMAN camnot demand that the County provide any such funds
in any given County Fiscal Year.

(b) It is specifically noted that if County Economic Development Grant funds
are unavailable in one or more County Fiscal Years, NORTHROP GRUMMAN is not
entitled to receive one or more County Economic Development Grants payments in a
succeeding County Fiscal Year in order to make up such hort-fall and/or unavailability
of funds, unless the Board specifically and expressly at zes such payment by County
Resolution (which shall also be noted in an amendnie | to‘.{h;s_ Agreement).

Section 15. Total Amount of Coun

conomic Development Grant; Re-
calculation of Total Amo :

ermitted.

Consistent with, and based upon, the methodology set foith in County Oldmance 2006-
99, as amended, and all Exhibits attached to and i1 corporated herein, the total amount of
the County Economic Developn&e Grant payment(s)u (which is referenced throughout
this Agreement) represents the annual general County- -portion of ad valorem tax on
capital improvements, and the annual tanglble personal property tax (if applicable).

It is expressly noted th t the -actual amount of t “ounty Economlc Development Grant
payment(s) maylﬂuctuate in any given Couuty Flscal Yea1 based upon periodic increases

in property values

The County.- Eeononuc Development Glant _payment(s) shall be distributed to
\TORTHROP GRUMMAN ovel a maxunum penod of ten (10) years.

Seutmn 16 Ellglble Count} Fxscal Years.

For pu.rpose§ of this AgTeelpent, the followmg represent eligible County Fiscal Years:

(1y: 6) 2021
@) (7) 2022
(3) (8) 2023
4) ©) 2024
(3) (10) 2025

Section 17.  Economic Development Grant Payment(s) for Each Eligible Fiscal
Year.

(a) As provided elsewhere in this Agreement and subject to NORTHROP
GRUMMAN's compliance with County Ordinance 2006-99, as amended, and the terms
and conditions of this Agreement, the amount of County Economic Development Grant
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payment(s) for each eligible County Fiscal Year is estimated to be an average of
approximately $431,200. The County Economic Development Grant calculation
completed by the Public Agency is attached hereto as Exhibit B and incorporated herein
by this reference.

(b) In any given eligible County Fiscal Year, the amount of a County
Economic Development Grant payment paid to NORTHROP GRUMMAN may be
adjusted to reflect an increase in property values.

() Notwithstanding any other provision contained in this Agreement and/or
County Ordinance 2006-99, as amended, the maximum tC':':VlODIIC development incentive
available in County Economic Development Grant' p
GRUMMAN shall not exceed $2,994,000, unless otl wise applow:d by the Board.

Section 18.  Notices.

All official notices to the County shall be. ldé‘livelud either by hand 7('1e(,eipt of delivery
required), reputable overnight courier or by Cpmﬁcd mail, return- 1ccelpt requested with
postage prepaid and shall be deen d delivered upo med receipt to:

St. Johns C .Economxu Devel opment Director
500 San bebastlan Vlew .
St. Auous‘une F]orlda 32084

fice of County AttoLf“

500 San"Sebastlan View -
St Auoustme Flouda 37084

All off c1al notices to NORTHROP GRUMMAN shall be delivered either by hand
(receipt of delivery xequlred), 1eputablt overnight courier or by certified mail , return-
receipt 1eque%ted WJth postage prepaid and shall be deemed delivered upon confumed

receipt to:

" Terri Zinkiewicz
Vice President, Controller
Aerospace Systems
Northrop Grumman Systems Corporation
One Space Park Drive
Redondo Beach, CA 90278
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With a copy to:

Walter Page, Esq.

Vice President, Associate General Counsel and Sector Counsel
Aerospace Systems

Northrop Grumman Systems Corporation

One Space Park

Redondo Beach, CA 90278

Section 19.  Timeframe for NORTHROP GRUMMAN’s Approval, Acceptance
and Execution of this Agreement; sequences for Failure to
Comply.

(a) Consistent with County Ordmanceﬂ_ 06-9 15 amended, NORTHROP
GRUMMAN shall, within thirty (30) days of. the date that this’Agreement is approved by
the Board, execute and deliver two (2) cople f'this Agreement to thequbhc Agency.

(b) Consistent with County Ordinance 2006 29;.as amended; i the event that
NORTHROP GRUMMAN fails. to ti X 1 eliver two (2) copies of this
Agreement to the Public Agenc iay time frame set forth above, the
effect of such failure on the p -NORTHROP":‘ RUMMAN shall result in the
automatic termination of the Board’s pprov | of this Agreement.

ic temnnatl.on as sct fort_l""bove shall be deemed a rejection
of this Agreement. by the Board, and shal‘ therefore render this Agreement null, void and
having no further’ eﬁfect Upon the occurrence of such c1rcumstances neither the County
nor the Board shall be requlredi provide NORTHROP GRUMMAN any notice, official
or othervnse of such reJectlo of the Aoreement

,,O A;mendmem‘.s .to__ hlS Agreement

Both Ihe - County and NORTHROP GRUMMAN acknowledge that this Agreement
constitutes the complete agre 1ment arid understanding of the parties.

Further, both the County and NORTHROP GRUMMAN acknowledge that any change,
amendment modification; ' revision, or extension of this Agreement (other than
termination, as noted elsewhere in this Agreement) shall be in writing, and shall be
executed by duly authorized representatives of both the County, and NORTHROP
GRUMMAN.,

Section 21.  Termination.

This Agreement is automatically terminated should NORTHROP GRUMMAN fail to
abide by or comply with any provision or requirement for which adherence to or
compliance with is mandated or required under County Ordinance 2006-99, as amended.
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This Agreement may be terminated by the County should the Board determine that
NORTHROP GRUMMAN is not in compliance with or adhering to any term, condition,
provision or requirement of this Agreement (and any amendment hereto) that is necessary
for NORTHROP GRUMMAN to maintain its eligibility to receive County Economic
Development Grant payment(s) in any County Fiscal Year for the duration of this
Agreement.

Section 22.  Expedited Processing of Local Permits and Licenses.

To the extent necessary, and in accordance with local, state and federal law, the County

Administrator shall direct County staff to expedite the ‘ounty’s penmttmg/hcensmﬂ"

process in order to facilitate progress of the P10Ject as spemﬁcally described in the
Application. f

Section 23, Assignment.

In light of the scope and rationale for tlns’"Agmement NORTHROP ‘GRUMMAN may
not assign. transfer or sell any rights noted in this Agreement. Any attempts to assign,
transfer or sell any rights noted in this Agreement. by.NOR"I HROP GRUMMAN, other
than to any affiliate, Subbldlaly or parent company of NORTHROP GRUMMAN is
strictly prohibited. Should NORTHROP. GRUMMAN:- or any affiliate, subsidiary or
parent company of NORTHROP GRUMMAN assign, trans er or sell any rights noted in
this Agreement, such action or ammpted a ,n shall c ‘stltute cause for automatic
termination of this Agleement with no ﬁu‘thel no 'ce'to NORTHROP GRUMMAN.

Section 24. Access_to Records.

10! dlsclosurc or cemption of records, data, documents,
or .m vith this’ Agleement shall be subject to the applicable
provisions of the Flouda Publ;i ,Recmds Law (Chapter 119, Florida Statutes), and other
applicable State or Fedeéral law. Access to such public records, may not be blocked,
thwarted, and/or hindered by placmcr the public records in the possession of a third party,
or an unaﬁlhated party.

The access to, dlsclosur"

Section 25. Captions.

The captions and headl, in thls Agreement are for convenience only and do not define,
limit, or describe the scope or intent of any Articles or Sections of this Agreement.

Section 26.  Severability.

If any word, phrase, sentence, part, provision, section, subsection, article exhibit or other
portion of this Agreement, or any application thereof, to any person or circumstance is
declared void, unconstitutional, or otherwise invalid for any reason by a court of
competent jurisdiction, then such word, phrase, sentence, part, provision, section,
subsection, article exhibit or other portion of this Agreement, or proscribed application
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thereof, shall be severable and all applications thereof not having been declared void,
unconstitutional or invalid shall remain in full force and effect.

Section 27.  Authority to Execute.
Each Party covenants to the other Party that it has the lawful authority to enter into this

Agreement and has authorized the execution of this Agreement by the Party’s authorized
representative.

IN WITNESS WHEREQF, the Parties have set their hand and seals as of the
day of 2013. :

ST. JOH’\TS COUNTY FLORIDA
BOARD OF COUNTY COMMISSIONERS
By

Count} Adnumstrator

ATTEST: CHERYL STRICKLA’\TD CLERK*"

By:
 'NORTHROP GRUMMAN SYSTEMS
CORPORATION
‘‘‘‘‘ By:
Name:
Title:
WITNESS AS TO:
By:
Print:
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EXHIBIT A
APPLICATION

[to be attached]

Page 13 of 14



CONFIDENTIAL

EXHIBIT B
COUNTY ECONOMIC DEVELOPMENT GRANT CALCULATION

 [to be attached]
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ESTIMATE OF ECONOMIC DEVELOPMENT
GRANT CALCULATION
PROJECT GREEN

Calculations based on County Ordinance 2006-39 and miliage rates effective on October 1, 2012
Category: Existing Industry

POINTS AWARDED

Target Industry: Manufacturing 2
Facility Size: 330,000 sq. ft. 2
Job Creation: 400 net new positions 2
Wages: 125% above County wage 2
Total Points 8

The applicant scored 8 points under the Existing Industry Category.Therefore, this project is eligible for Expedited
Permitting and an Economic Development Grant equal to 100% of fees paid (Impact, Water and Sewer) and
four (4) year's Ad Valorem tax (general county portion) on capital improvements and tangible personal property.

Total Value of Capital Improvements 80,000,000
Muiltiplied by County Millage rate 0.53900%
Annual Ad Valorem Tax (general county portion) 431,200
Muitipled by # Eligible Years 4
Ad Valorem Tax (general county portion) Estimate = 1,724,800
Total Estimated Value of New Tangible Assets -
Multiplied by County Millage rate 0.53900%
Annual new tangible business personal property tax (general county portion) -
Muitipled by # Eligible Years 4
Total tangible business personal property tax (general county portion) -
Total Square Footage 330,000

Impact Fee Category: Office 30,000 ($3017 per 1000 sq fi) 90,510
Impact Fee Category: Manufacturing 300,000 ($1774 per 1000 sq fi) 532,200
Impact Fee Estimate = 622,710
Water/Sewer Total Unit Connection Fees Estimate = 166,500
Local Job Creation Grant (equivalent to QTI support) 480,000
TOTAL ESTIMATED INCENTIVE 2,994,010

Payout will begin when capital improvements are recognized on the tax roll. Annual instaliments
will not exceed the annual general county portion of the ad valorem tax paid each year and are
limited to a maximum of 10 years.

PAYOUT SCHEDULE:
Total Maximum Possible Incentive: 2,994,010
Payout will consist of estimated annual installments of: 431,200

* The annual payment is based on the general county portion of the ad valorem taxes and tangible
personal property taxes paid each year which could fluctuate with increasing property values. The
total payout will not exceed the total incentive granted.

as 0f 03.25.13



