RESOLUTION NO.2018- 232

A RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF
ST. JOHNS COUNTY, FLORIDA, AUTHORIZING- THE ‘COUNTY
ADMINISTRATOR, OR DESIGNEE, TO EXECUTE AN AMENDED.
ECONOMIC DEVELOPMENT GRANT AGREEMENT WITH
NORTHROP GRUMMAN SYSTEMS CORPORATION, ON BEHAL_F OF
ST. JOHNS COUNTY; AND PROVIDING FOR THE EFFECT OF
RECITALS; PROVIDING FOR THE CORRECTION OF ERRORS; AND
PROVIDING AN EFF ECTIVE DATE <

RECITALS

WHEREAS, the County and Northrop Grumman entered into an Economic Development .
Grant Agreement on April 16, 2013, as authorized by the Board of County Commissioners through
St. Johns County Resolution 2013- 84 providing economic development incentives to construct a
330,000 square foot, state-of-the-art rnanufacturmg facility and hire 400 new employees at’ an,
annual wage of at least $44,943; and

WI-IEREAS the duration of the Agreement is from April 16, 2013, through and 1nclud1ng
September 30, 2025, with Northrop Grumman being required to complete the project no later than
December 31, 2017; and _

WHEREAS Northrop Grumman completed construction of the company’s new A1rcraft‘
Integration Center of Excellence in 2015, investing more than $100 million dollars into the fac1l1ty
located at 5000 U.S. 1 North in St. Augustine; and

WHE‘REAS,- Northrop Grumman maintained the company’s existing workforce of 959
and created 66 net-new jobs as of December 31, 2017, paying a wage of at least $44,943, thus
exceeding 125% of the County’s average annual wage, when the agreement was entered into, as a
result of the projeet; and

WHEREAS, due to unant1c1pated business events, Northrop Grumman experlenced
slower workforce growth, and therefore, did not meet the 400 net-new jobs it ant1<:1pated as set
forth in Section 5 of the Agreement and ' -

- - WHEREAS, it is"acknowledged by the County that Northrop Grumman has completed
two of the three performance requirements for the Agreement related to construction of the facility
- and wages paid to the ;Myemployees hired by the project deadline of December 31, 2017; and

WHEREAS, Nérthrop Grumman submitted a written request to the County seeking to
amend the Agreem it to eliminate the job creation requirement and associated jobs grant; and*

WHEREAS, recalculating the grant amount to remove the jobs grant portion and to adJust
for the actua) impact and utility fees paid for the new building results in a decreased fincentive
value of $1,891,047, inclusive of the incentive payment paid to Northrop Grumman in the amount
of $220 642 for perfymané measures met in County Fiscal Year 2017; and i



WHEREAS, the recalculated incentives for the remainder of the term of the Agreement as
of the date of this Amendment are valued at an amount not to exceed $1,670,405; and

WHEREAS, based upon review and consideration of said request, executing this First
Amendment to the Agreement as allowed by County Ordinance 2014-30, serves the collectlve _
mterests of both the County and Northrop Grumman.

NOW THEREFORE BE. IT RESOLVED BY THE BOARD OF COUNTY
COMMISSIONERS OF ST. JOHNS. COUNTY FLORIDA, THAT:

SECTION 1. Incorporation of Recitals.

The Recitals expressed above are incorporated by.reference into the body of this
Resolution, and such Recitals are hereby adopted as findings of fact. :

SECTION 2, Authorization to Execute.

The County Administrator, or designee, is hereby authorized to execute an ef'greement
substantially in the same form as the attached First Amended Economic Development Grant
Agreement on behalf of the County for the purposes mentioned above.

"SECTION 3. Correction of Errors.

To the extent that there are typographical or administrative ertors or omissions that do not
change the tone, tenor, or context of this Resolution, this Resolution may be revised w1thout
subsequent approval of the Board of County Commissioners.

SECTION 4, 'Effective Date.

This Resolution shall be effective upon execution by the ChaIr of the Board of County '
Commlssmners ‘

PASSED AND ADOPTED by the Board of Board of County Comrmssmners of St. Johns
: County, Florida this ‘% day of f ) {1 [ )M Y 2018. .

BOARD OF COUNTY COMMISSIONERS OF ST
JOHNS COUNTY, FLORIDA

By: %’% @\—’-
Henry DeeVChaIr
ATTEST Hunter S. Conrad Clerk :
)ﬂ ></ RENDITION DATE /016’/21

Deputy Clerk
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AMENDMENT TO THE ECONOMIC DEVELOPMENT
t GRANT AGREEMENT BETWEEN ST. JOHNS COUNTY, FLORIDA AND
NORTHROP GRUMMAN SYSTEMS CORPORATION '

THIS AMENDMENT (“Amendment”) to the Economlc Development Grant
. Agreement is entered into between St. Johns County, Florida (the “County”), a political
subdivision of the State of Florida, located at 500 San’ Sebastian View, St. Augustine, Florida,
32084 and Northrop Grumman Systems Corporatlon (“Northrop Grumman”), a Delaware
corporation, whose primary place of business is located at 2980 Fa1rv1ew Park Drlve Falls -
Church, Vlrglma 22042, - '

RECITALS

WHEREAS, the County and Northrop Grumman entered into an Economic

. Development Grant Agreement effective April 16, 2013 (the “Agreement”), as authorized by the

- Board of County Commissioners through St. Johns County Resolution 2013-84, prov1d1ng
. economic development incentives to construct a 330,000 square foot, state-of- the-art
- manufacturing facility and hire 400 new employees at an annual wage of at least $44,943; and.

WHEREAS, the duration of .the Agreement is from April 16,. 2(.)13' through and

. including September 30, 2025, with Northrop Grumman being requrred to complete the project
' no later than December 31, 2017 and :

WHEREAS, Northrop Grumman completed construction of the company’s new Alrcraft

+ Integration Ceriter of Excellence in 2015, investing more than $100 million dollars’ into the'

: facnhty located at 5000 U.S. 1 North in St. Augustine (the “Facrhty”) dnd -

-WHEREAS, Northrop Grumman maintained the company s existing workforce of 959,
and created 66 net-new jobs as of December 31, 2017, paying a-wage of at least $44,943, thus.

. exceeding 125% of the County’s average annual wage, when the agreement was entered into, as

. aresult of the project; and

i
WHEREAS, due to unanticipated busmess events, Northrop Grumman experlenced
slower workforce growth, and therefore, did not meet the 400 net-new jobs it antlclpated as set

forth in Section 5 of the Agreement; and

WHEREAS,; it is acknowledged by the County that Northrop Grumman has completed

‘two of the three performance requirements for the Agreement: construction of the facility and the

meeting the minimum wages paid to the 66 net-new employees hired by the project deadline of

" December 31, 2017; and

“'WHEREAS, Northrop Grumman submitted a written request to the, County seeking to

- amend the Agreement to eliminate the job creation requirement and associated jobs grant and

|
WHEREAS, recalculating the grant amount to remove the jobs grant portion and to

adjust for the actual impact and utility fees. paid for the new building results in a decreased ‘
‘ . . {
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incentive value of $1,891,047, inclusive of the incentive payment paid te Northrop Grumman in
the amount of $220,642 for performance measures met in County Fiscal Year 2017; and|

.WHEREAS, the recalculated incentives for the remainder of the term of the Agreement
as of the date of this Amendment are valued at an amount not to exceed $1,670,405; and:

WHEREAS, based upon review and consideration of said request, executing this
Amendment to the Agreement as allowed by County Ordinance 2014 30, serves the collective
interests of both the County and Northrop Grumman.

NOW THEREFORE, the County and Northrop Grumman (the “Parties™),
consideration of, the mutual covenants and conditions set forth below, agree to amend the :
Agreement as follows:

1. The Recitals. expressed above are incorporated by reference into the body of the'_
Agreement, and such Recitals shall be adopted as findings of fact.

2. All references in the Agreement to St. Johns County Ordinance 2006-99 as defined: in
Section 4(f) of the Agreement shall refer to St. Johns County Ordmance 2014-30, as amended, or
its successor in function.

3. ‘ Section 2 of the Agreement shall be substituted as follows:
Sectlon 2. Proj ect Defails/Parameters

The PI'OJCct ‘shall be referenced as Buildings 1 and 4 of Parcel 074810 0000, completed'
by Northrop Grumman in 2015, representing the 361,000 square-foot Aircraft Integration Center
of Excellence, and associated full-time equivalent employees located at 5000 U.S. 1 North in St.
Augustine. '

4. Section 4(d) of the Agreemen't shall be amended as fOIIOWS'

o d) County Economic Development Grant means the $1 891,047, mcluswe of the .
payment made to Northrop Grumman in the amount of $220,642 for performance measures met
in County Fiscal Year 2017, available to Northrop Grumman through reimbursement of the -
County portion of ad valorem taxes not to exceed the term expiring September 30, 2025, which
shall offset the impact fees, water connection charges, sewer connection charges and the County
portion of ad valorem taxes for a four year perlod paid by Northrop Grumman related to the
project. : .

5. - Section 5 of the Agreement shall be deleted in its entirety.
6. Section 6 of the Agreement shall be substituted as follows:
Section 6. Average Wage of Full-Time Equivalent Jobs.

The average wage of Full-Time Equivelent Jobs was a factor relied upon by the Connty with
. respect to entering into this Agreement.” Therefore, from and after the date for the satisfaction of
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such condition as set forth herein, the average wage of Full-Time Equivalent Jobs in the County
shall be considered a condition associated with Northrop Grumman submitting a claim for, or
receiving, County Economic Development Grant payment(s). Northrop Grumman W1ll provide
wages at an average of at least $44,943 in the aggregate for no less than fifty percent (50%) of

the workforce employed by Northrop Grumman at the F acility in any given County Fiscal Year.

7. Section 10 of the Agreement shall be substituted as follows:
Section 10.. Conditions of Compliance; Consequence for Failure to Comply.

‘a) In order to remain eligible for County Economic Development Grant payments,
Northrop Grumman must abide by and comply with the provisions set forth in the Agreement as
amended by this Amendment, any incorporated attachments/exhibits, any amendments hereto,
and any applicable proviSions" of County Ordinance 2014-30.

b) Should the Board determine that Northrop Grumman has failed to comply with.
Section 6 above, then the Board shall promptly notify Northrop Grumman of such non-
compliance no later than thirty (30). days after. the Board or its designee makes such a
determination of non-compliance. Upon the date of such notification, Northrop Grumman shall
be granted thirty (30) days in which to submit to the County a written report that sufficiently
_documents Northrep Grumman’s compliance with the conditions set forth, or that sufficiently
details all corrective action to be taken by Northrop Grumman in order to come into comphance
with the cond1t10ns set forth in Section 6 above. :

c) In the event that Northrop Grumman fails to sufﬁc1ently establish its comphance
with the conditions set forth above within thirty (30). days after notification of non-compliance,
or fails to provide a plan to cure approved by the Board within such time, then the County may
terminate this Agreement without further notice to Northrop Grumman and the Parties shall be
released from any further obligations as provided herein.

8. ‘Section 17 of the Agreement shall be substituted as follows:
Section 17.. Economic Development Grant Payment(s) for Each’ Ellglble Fiscal Year

a) As prov1ded elsewhere in this Agreement, and subject to Northrop Grumman s -
comphance with St. Johns County Ordinance 2014-30 and the terms and conditions. of the
Agreement as amended by this Amendment, the amount of the County Economic Development
Grant payment(s) for each eligible County Fiscal Year is estimated to be an average of
approximately $431,200. The revised County Economic Development ~Grant calculation
completed by the Public Agency is attached to this Amendment as Exhibit B and is 1ncerporated
herein by reference.

b) In any given eligible County Fiscal Year, the amount of a County Economic
Development Grant payment paid to Northrop Grumman may be adjusted to reflect an increase
in property values.

c) quithstanding any other provision contained in this Agreement or St. Johns
County Ordinance 2014-30, the maximum economic development incentive available to
IPage 3of5
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Northrop Grumman under this Agreement shall not exceed. $1,891,047, unless 0therw1se
approved by the Board. This amount is inclusive of the incentive payment made to- Northrop
Grumman in the amount of $220,642 for performance measures met during County Fiscal Year
2017. As of the date of this Amendment, the remaining amount of economic development
incentives available to Northrop Grumman under this Agreement is $1, 670,405, subject to the
prov151ons of Section 17(a) above.

9..  Section 18 of the Agreement shall be amended to reflect the updated primary contact for
" Northrop Gruinman, w1th copy parties remaining as set forth in the Agreement:

Eric SchoIten, Vice President, Controller
Aerospace Systems |
Northrop Grumman Systems Corporation '
- One Space Park Drive
Redondo Beach, CA 90278

10.  If any part or apblication of this Amendment is declared unconstitutional, or otherwise
invalid, for any reason by a court of competent jurisdiction, such part shall be severable and the
remainder of the Agreement shall remain in full force and effect.

11.  With the exception of the amendments and revisions noted in this Amendment which
shall modify the provisions of the Agreement, the Agreement remains in full force and effect.

IN WITNESS_WHEREOF, the parties have set their hand and seals as of the
day of _ -~ ,2018.

ST. JOHNS COUNTY, FLORIDA

By: :
County Administrator
Legal Review by:
By: -
County Attorney .
ATTEST: HUNTER S. CONRAD, CLERK
By:
\
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NORTHROP GRUMMAN SYSTEMS

CORPORATION ‘
By:
Name:
Title:
WITNESS AS TO:
By:
Print:
Page 5 of 5
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J
EXHIBIT B

ESTIMATE OF-ECONOMIC DEVELOPMENT

GRANT CALCULATION

 NORTHROP GRUMMAN (Project Green)

Calculations based on County Ordinance 2014-30 and millage rates as of October 1, 2012. !

Category: 7 _ - Existing Industry

POINTS AWARDED

Target Industry: Manufacturing 2

Facility Size: 361,000 sq. fi. . 2

Wages: 125% above County wage ) 2
(as of 2013) .

Total Points . 6

Under revised project parameters, the -applicant scored 6 points under ‘the Existing Industry Category.
The project is eligible for an Economic Development Grant equal to 100% of fees paid {Impact, Water and Sewer)
and four (4} year's Ad Valorem tax (general county portion) on capital improveménts and tangible persorial property.

Initial Estimated  Recalculated

Total Value of Capital Improvements
Multiplied by County Millage rate

Value . Value

80,000,000 80,000,000
0.53900%  0.53900%

Annual Ad Valorem Tax (géneral county portlon)
Multiplied by # Eligible Years

Ad Valorem Tax (general county portion) Estimate =

Total Estimated Value of New Tangible Assets
Multiplied by County Millage rate
Annual new tangible business personal property tax (general county portion)

Multiplied by # Eligible Years
Total tangible business personal property tax {general county pomon)

Impact Fees Paid
Water/Sewer Connection Fees Paid
Local Job Creatlon Grant (equwalent to QTI support)

TOTAL ESTIMATED INCENTIVE
Minus First Grant Payment FY17

RECALCULATED INCENTIVE VALUE

Annual installments will not exceed-the annual general_ county portion of
ad valorem taxes paid each year.

PAYOUT SCHEDULE:

Total Maximum Possible Incentive: .
Payout will consist of estimated annual installments of:

* The annual payment is based on the general county portion of the ad valorem taxes
paid each year which could fluctuate with increasing property values. The total payout
will not exceed the total incentive value approved.

431,200 431,200

4 4
1,724,800 1,724,800
0 0

0 0

0 : 0

622,710 41,460
166,500 124,787
" 480,000 0
2,994,010 1,891,047
220,642

1,670,405

1,670,405

431,200
as of 09.06.18




No T g GRUMMAN . i\lorthrop Grumman Corporauon

' . . ) Aerospace Systems

One Space Park )
Redondo'Beach, CA 80278

Sle'ptember 7,2018 -

Office of the County Administrator

St. Johns County Board of County Commlssmners

500 San Sebastian View, St. Augustine, FL. 32084 Career Source Florida
Attentmn Melissa S. Glasgow, Director of Economlc Development

RE: Northrop Grumman Systems Corporation (“Northrop Grumman”) obligations under the
’ Economic Development Grant Agreement by and between St. Johns County, Florida (the
“County”) and Northrep Grumman effective as of April 16, 2013 (the “Agreement™). :

Dear Ms. Glasgow:

Northrop Grumman is in receipt of your letter dated August 29, 2018. As Vice President, Controller of the
Aerospace Systems division of Northrop Grumman, I want to thank you and your team on behalf of
Northrop Grumman for your continued partnership and recognition of our collective accomplishments.
Northrop Grumman is committed maintaining Northrop Grumman’s presence in St. Augustine with the
hopes of bringing new programs 1o the facility in the future. Northrop Grumman appreciates your
willingness to participate in on-going discussions in an effort to’ continue our mutually beneficial
: relatlonshxp :

As you know, the Agreement granted Northrop Grumman incentives, as a condition to sansfymg certain
requirements: by December 31, 2017, as follows: (i) complete construction of a 330,000 square foot project;y
(i) make a capital investment of $102M; and (jii) hire 2 minimum of 100 fet new full time employees, at
an average wage of at least $44,943, Northrop Grumman completed construction of the facility,
substantially exceeded its capital investment (with an actual capital expenditure in excess of $122M), and |
substantially exceeded the average wage requirement (by mamtammg an average salary of approximately *
$79,000). : ,
Northrop Grumman created 66 net new full time ]obs as of December 31, 2017 with a total employee
headcount of 1031 (including émployees on leave of absence). In addition, Northrop Grumman supports
over 336 non-Northrop Grumman employees at the site (including government employees, contract labor,
etc.). However, despite tremendous efforts, Northrop' Grumman faced certain unanticipated business’
events that impacted Northrop Grumman’s ability to meet the new full-time job requirement at the St.
Augustine factllty

As discussed during the August 8" meeting, Northrop Grumman achieved and significantly exceeded two
of the three performance reguirements related to construction of the facility and wages paid to new
employees under the Agreement. In recognition of that significant contribution, Northrop Grumman
requests that the Agreement be amended to eliminate the jobs creation requirement and correlated Jjobs
grant. As such, the incentives would be recalculated and reduced accordingly. In addition, as a good faith
measure, Northrop Grumman agrees to forego its 2018 payment with adjusted payments of the remhmmg
incentives for those elements for which Northrop Grumman has satisfied orexceeded its obllgauons '
expected to resume in 2019. . j



|
!
1 .

Northrop Grumman remains committed to the County’s revitalization and its workforce. As such, in the
event Northrop Grumman is able to bring the required jobs to the County prior to the expiration of the term '
of the Agreement, Northrop Grumman may seek to modify the Agreement further to allow the County and
Northrop Grumman to recapture the benefit of the jobs requirement and corresponding grant.

I

{ - I ) - ] . .
Thank you again for your time and attention to this matter. Northrop Grumman looks forward to
continuing to work with you. : o o

-Please feel free to contact me with any questions.

Sincerely,
—

Eric Scholten, Vice President, Controller
Aerospace Systems

Northrop Grumman Systems Corporation
Once Space Park Drive

. Redondo Beach, CA 90278

cc: Office of County Attorney
500 San Sebastian View
St. Augustine, Florida 32084




St. Johns County Board of County Commissioners

Office of the County Administrator | Economic Dexfélopment :

_August 29, 2018

Eric Scholten Vlce President, Controller
. Aeros pace Systems
Northrop Grumman Systems Corporatlon
Once Space Park Drive
Redondo Beach, CA90278

Dear Mr. Scholten,

. As Director of Economic Developi'nent for St. Johns Cou'nty,',l want to express the county’s. genuine
appreciation for Northrop Grumman’s long-term. investment and partnership with the community in St.
Johns County. Our Board of County Commissioners has made a unified commitment to economic
development through their support of a busmess-frlendly climate and the results are apparent with
- major employers like Northrop Grumman continuing to expand and invest in our county.

In April 2013, St. Johns County celebrated the decision by Northrop Grumman to locate a new Aircraft
. Integration Center of Excellence within our community. To support this significant project, the County
Commission approved an economic development grant agreement with Northrop Grumman to
construct a 330,000 square foot state-of-the-art manufacturing facility and hire 400 new employees at
an annual wage greater than $45,000; thus exceedmg our annual wage for that timeframe.

In 2015, Northrop Grumman successfully completed the construction of a 361,000 square-foot climate-
controlled building, representing a larger facility than initially proposed. Since that time, the company
has grauously shared its Center of Excellence with the community by hosting a number of tours and
events to showcase the hard work and craftsmanshlp of its local workforce. Having: a facility of this
magnitude is a real advantage to both the company and the community, and allows Northrop Grumman
to -be more. competltwe in vying for defense contracts to bnng more long-term busmess to our
commumty ‘ : \

Through numerous conversations with Northrop Grumman executive staff since the new facilify -opened
in 2015, I've learned that the _operational space has provided even greater production efﬁmenmes than
“anticipated. While that is certainly a positive outcome for thé company in terms of cost management '
staff revealed that those efficiencies have had an unintended effect of slowing ant|c1pated workforce

growth. .

E
i
f
500 San Sebastian View, St. Augué;tine, FL 32084 | P: 904.209.0552 | F: 904.209.0553 wvivw s]cﬂ us
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Before the prOJECt commenced, Northrop Grumman staff mdlcated that the company believed the
investment would facilitate significant new job creation and those projections were incorporated into
the agreement. With the increased efficiencies now realized, the company reported 66 net-new jobs
created, which falls shy of the employment threshold contained in the dgreement.

Taking the employment information into consideration, my evaluation shows that.the company has.
satisfied two of the three performance requirements for the agreement related to-the construction of
the facility and the wages paid to the new employees hired by the prOJect deadline of December 31,
2017. .

Through conversations with Northrop Grumman staff, it is my understanding that the company wishes
to 'requ.est an amendment to the economic development grant agreement to recalculate the grant
amount based on the facility constructed and impact/utility fees actually paid for the new building. The _
recalculation . incorporating these items revises the estimated incentive value to 51,670,4(_)5. This
represents a decrease from the original amount approved of $2,994,000, and reflects the slowing
workforce growth previously referenced. During the agreement timeframe, if there is an opportunity for
Northrop Grumman to increase job growth, | would support another amendment to the agreement to
accommodate the increased employment.

To move forward, the company needs to provide a written request to.amend the economic
development agreement and- provide a plan for anticipated employee production levels through the
duration of the agreement ending-in 2025. Ultimately, thie County Commission determines whether to
approve an amendment to the agreement. Once | receive the written request, [ will begin drafting the
amendment with our legal staff and schedule the item for an upcoming commission meeting agenda.

Northrop Grumman is a valued major employer in our community. Once again, we appreciate our long- -
standing partnership and your company’s continued investment in our community. | also personally
appreciate your company’s support of our economic development efforts by allowing the county to.
fea‘tur.e the expansion in several national publications to promote economic development opportunities.

Please let me know if you have any questions or if there is any other assistance | may. provide.

SI ncerely,

VW\WM s-}jalaa ow—

Melissa S. Glasgow
Director of Economic Development
St. Johns County

CC: Rick Kendust, Northrop Grummen Manager of State and Local Affairs
Tala Gardner, Northrop Grumman Corporate Counsel
Michael Wanchick, St. Johns County Administrator
Patrick McCormack, St. Johns County Attorney

500 San Sebastian Vtew, St. Augustine, FL 32084 | P: 904.209.0552 | F: 904.209.0553 www.sjcfl.us
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ATTORNEYS -

Wiitdr's dlfect phons
(202) 828-3521

Wiiter's email
cdomimers@seyfarth.com

" May 3, 2013

VIATFEDERAL EXPRESS

‘Melissa S. Glasgow

Director of Economic Development

St. Johns County Board of County Commissioners
500 San ‘Sebastian View .

St. Augustine; FL. 32084

" Re:  Project:Green Grant Agreement

DearMelissa;

@O

Washingtan,|DC- 20004-1454

(202) 463-2400
fai (202) 828-5303

www.seyfarth.com

Enclosed herewith please find one fully executed Grant Agreement for Project Green for
your records. We have retained the other fully executed agreement for Northrop Grumman’s

records.

" Wé are exmted to commencé the further implementation of PrOJ ect. Green shortly and look:

forward to the expansion within St Augustme Florida.

A

If there s anythmgsfurther .nee_ded, please do not hesitate to contact me or Terri Zinkiewicz,
the contract administrator. It has been-a pleasure working with you and Regina Ross, '

Very truly yours,

SEYFARTH SHAW.LLP i

CLD:cld

Enclosure -

¢e:  Thormias Boyle, Esq. (w/enclosure)
Brandt Pyles (w/enclosire)
Eric Scholten (w/enclosure)

15645576v.1
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* Augustine, Florida to serve as its Aircraft Integration Center of Excellence; and

‘ECONOMIC DEVELOPMENT
Bey o013-8Y GRANT AGREEMENT

THIS ECONOMIC DEVELOPMENT GRANT AGREEMENT (“Agreement’) dated
‘this day-of _ , , 2013, by and between St. Johns County,
Florida (the:“County®), a political subdlwsmn of the. State: of Florida, located at.500. San
‘Sebastiafi View, St. Augustine, Florida, 32084 and Northrop Grumman Systems
Corporatlon a Delaware corporation (“NORTHROP GRUMMA ), whose Jbrinjary

- place of business is located at 2980 Fairview Park Drive, Falls Chuxch, Virginia 22042.

RECITALS

WHEREAS, Section 125. 045 Flonda Statues, declaies that a pubho purpose is seived

" ‘when a County makes economic development grants to private enterprises for the

‘expansion of businesses existing in the County, or the attraction of new busmesses to_the

} ‘County; and

WHEREAS, Section 125. 045 Flotida Statutes, -authorizés Counties to spend public
funds for economic development activities, including the "making of €conomic
‘development grants; and :

WHEREAS, Section 125:045, Florida Statutes, expressly notés that such section of the
Flotida Statues, “must be hberally construed in order to effectively carty out the puiposés
of this section” of the Florida Statutes;-and

WHEREAS cons1stent with Section 125.045, Florida Statutes, St. Johns. County,

plirsuant to’ Cowity Ordinance 2006-99, as amended adopted -and unplemented a St.
Johiis :County Business Incentive Program, for the purpose of providing ecotiomic
development grants for privafe «enterprises (including new: mdustry) which mieets. the

criteria established under- County Ordinance 2006-99, as amended, and NORTHROP -
GRUMMAN . received a favorable recommendatmn for award of an Econonnc

- Developmeént Grant by the Board of County Cominissioners: and

WHEREAS NORTHROP GRUMMAN anticipates creating, 400 new JObS at an average.

wage greater than -125% of the St. Johns County average wage (which is cunenﬂy
$35,954) in addition 16 the 959 NORTHROP GRUMMAN full time jobs existing on
March 1 2013 and the othet third party supporting posmons present at. the ex1stmg_
facility i in St. J ohns County;: and ' A i
WHEREAS NORTHROP GRUMMAN seeks to construct one bulldmg in two phases
‘ totalmg approxnnately :330,000 Squdre fect of plOdUCthll/Ofﬁce Spacé on NORTHROP
GRUMMAN owned property adjacent to thé Northedst Florida Regional Airportiin St.
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' This Agreement shall be effective from

WHEREAS, in accordance with County Ordinance 2006-99, as amended, NORTHROP -

GRUMMAN submitted to the County an application for the award of an Economm
Development Graiit, seeking incentivés to reimburse one hundred percent (100%) of
impact fees, watef and sewer connection fees paid and four (4) years of the: general

County portion of .ad valorem taxes paid on capital improvements assomated with the
'PIOJect and

WHEREAS, NORTHROP GRUMMAN also requested a local job creation grant (the
"Local Job- C1eat10n Grant") of $1 200 per new . Full-tlme Equlvalent T ob created wlnch
that it Would be eligible for and the County suppmts fo1 quahfymg p1o_|ects (for whloh
the Project would otherwise qualify); and ,

WHEREAS, in dccordance with County Ordinance 2006-99, as amended, the St. Johns.

County Economic Developmient Agency (“Public Agency™) reviewed the application and -

issued a report evaluating the proposed enterpise.

NOW THEREFORE, the County: and NORTHROP GRUMMAN (collectively the:
“Parties”) heieto for, and in consideration of, the mutual covenants and conditions
hereinafter set forth, do hereby agree as follows:

Se__ction 1. . Effectof Recitals.

The Recitals expressed above are incorporated by reférence into the body -of this .
- Agieemient asa substantive palt hereof, and such Recitals shall be adopted as findings of

fact.

Section 2. Projeet Details/Parameters.
|

The Project shall be restiicted to the specific details and/or parameters containied in

"NORTHROP GRUMMAN’s Apphcatmn for Economic Development G1ant (the

“Application”) a copy of whlch 1s attached hereto as Exhibit A and incorporated ] herem
by thisreference. _

Seeﬁon 3,  Duration. -

Apci) ., 2013, until |11:59

p.m., Eastéin Standatd Time, :
paymefit of ‘the County Econoinic Development Grant as set forth herein.

Section 4.  Definitions.
The following terms shall be definedas follows:

a) Board means the Board of County Commissioners of St. Johns, County, Floﬁd‘eiz,'
b) County means St. Johns:County, a political subdivision of the State of Florifla,

|
I
|
i
{
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County Administrator means the County Administrator of St. Johns County,
and/or authorized designees of the County Administrator, '

Coimty Economic Development Granf means the $2 994.000 . avaﬂable to
NORTHROP GRUMMAN thiough reimbursement of the County portion-of ad

valorem taxes for a period of up to 10 yeat's which shall offset the irapact fees,

water connection charges, sewer connection charges and the County portion- of ad
valorem taxes for a four year period paid by NORTHROP GRUMMAN and to
fund the Local Job Creation Grant.

County Fiscal Year means anid shall réference the period time from October 1 of
one calendar year, up to and including September 30 of the following. caléndar
year.

County. Ordinance 2006-99, as amended means St. Johns, County Ordinance

2006-99.. as amended, which among other things, replaced prior ordinances

relating to business mcentlve programs, adopted the County Business Incentive
Program, as cutrently ifi effect; created a Public Economic Developmeént Agency,

and authorized expenditure of County funds for economic development grants.

Full-time Equivalent . Jobs means full-time equivalent positions, as such terms até
consistent with terms used by the Florida Department of Labor and Employment
Secutity, and the United States Department of Labor for purposes of
tunemployment coiiipensation tax adnnmstratlon, and employment estimation,

- resulting directly from the Project in the County. This teirit shall not mclude

temporary construction jobs involved in construction for the fac111ty constituting
the Project, or any jobs which have previously been included in any applicafion
for tax refunds under Sections 228.1045 and/or 288.106, Florida Statutes.
Program means the St. Johns' County Business Incentive Program in accordance
with County Ordinance 2006-99; as amended.

Project means expansion of NORTHROP GRUMMAN’s business in St. Johns

" County, Florida as more fully set forth in the Recitals'hereof.

Section 5. Total Number of New Full-Time Equivalent Jobs.

The number of new Full-time Equivalent Jobs was a factor relied upon by the Courity
with respect to entering into this- Agreement. Therefore, from and after the date for the
satisfaction of such condition as séf forth hefein, the number of new Full-time Equivalent

"~ Jobs in. the County shall be considered a condition associated with NORTHROP.

GRUMMAN submlttmg a claim for or receiving County. Ecoriomic Development Grant

payment(s)

Cons1stent with NORTHROP- GRUMMAN s application for a County Economic
Develo pmernt Grant, NORTHROP GRUMMAN will provide at‘least 400 new Full-time

Equlva]

ent Jobs in St; Johns County as a result of the Project, in addition fo the 959:full-

time jobs (as of March 1, 2013) existing in St. Johns County The new Full tlme

Equivalent Jobs are tobe.created by December 31, 2017, at the latest.

!
!
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Sectioh 6. - Average Wige of Fill-Timé Equivalent Jobs.

The average wage of the new Full-fime Equivaleni Jobs was a factor relied upon by the
‘County with respect to entering into this Agreement. Therefore; from and after the date
foi the satisfaction of such condition as set forth herem the-averdge wage of the new Full

" Tiine Eqmvalent Jobs in the County shall be considered 4 condition. associated with
“NORTHROP ‘GRUMMAN submlt‘hng a claim for, or receiving, County Economic

Development Grant payment(s)

'Cons1stent with NORTHROP GRUMMAN’s apphcatlon for a County Economic

Development ‘Grant; NORTHROP GRUMMAN will prov1de Wages at an average of at

-least $44,943 (equal or greater than 125% of St, Johns County’s average: wage), in the

aggregate for the new Full-time Equivalent Jobs in St: Johns County as a result-of the
PIOJect

Section 7. . Payiient of Fées and/or Taxes Prior to Claini Subinission.

Prior to any submission of clann by NORTHROP GRUMMAN to. the County for a-
~ County, Economic Development Grant payment; NORTHROP GRUMMAN shall pay to

the County a. total amount. equal to thie general County portion of County ad valorem
taxes, applicable impact fees and apphcable wafer -anid $éwer connection fees. It is -
‘exlnressly understood by the' Parties that the total amount of County ad valorem taxes.(to.
the extent not. adJusted by increased property values) shall be paid by NORTHROP

GRUMMAN prior to NORTHROP GRUMMAN applying for, and/or receiving any
County Econoriiic Developiient Grant payment(s) inany eligible County Fiscal Year.

___S,,e'cﬁonx 8. . Authority of the B_o'ard to Review,'Veirify. Re‘_co'rds'.

. (a)- The Board (or when duly authotized, the Board’s demgnee) spemﬁcally and
_ exphclﬂy reserves the right to review, inspect, examine and verify the applicable _
financial and personnel records of NORTHROP GRUMMAN felating to thie new Full-

time Equivalent Jobs conternplated under this Agreement as maintained at 5000 U.S. 1

North, St: Augustine;, Florida, as is reasonably necessary in order-to determine the degree .

of NORTHROP GRUMMAN's comphance with this Agreement as well as NORTHROP
GRUMMAN's conipliance with the-applicable provisions of County Ordinance 2006-99,
as-amerided.

(b) The Board (of when duly authorized, the. Boaxd’s de31gnee) further Spec1ﬁca11y

and exphmtly réserves the sight to iéview, inspect, examine and verify any and all
becessary data, infofriation, correspondence and dceuments, regardless or form. or

. . format, of NORTHROP GRUMMAN relating to the capital investment contemplated -

under'this Grant Agreement as maintained at 5000 U.S. 1 North; St. Aungustine, Florida,
in order to determine the degree of NORTHROP. GRUMMAN's compliance w1th this
Agreefient, as Well as NORTHROP GRUMMAN's compliance with the apphcable
provisions of Couinity Ordinance 2006-99 as aménded. i
|
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(¢)  The Board (of its designee) shall maintain such financial and personnel récords,
data, information, cor,respondence and documents as conﬁdentlal to the full extent
permitted under Chapter 119, Florida Statutes consistent with the request of NORTHROP
GRUMMAN for-such purpose:

Section9.  Timely Filed Claims; Consequences fox Failure to File Timely Claims.

(@  Im accordance with County Ordinance 2006-99, as amended, the fitst County
Economic Development Grant payment shall be available to NORTHROP GRUMMAN,
and may. be distributed, diring the- ehglble County Fiscal Year in which a portion of the
requisite improvement is recognizéd onthe Colinty’s #d valorein tax roll.

(®  For each County Fiscal Year in Which NORTHROP GRUMMAN is eligible for a
County Econémic Development Grant payment by the County, NORTHRQP
GRUMMAN shall subinit a élaiim to the County for such payment by prior to the end of
that partictlar County Flscal Year.

(©) In the event NORTHROP GRUMMAN fails to timely submit a clalm to the
County-for a County Economic Development Grant payment during any eligible County
Fiscal Year, then NORTHROP GRUMMAN shall waive its right to such payment for
that particular eligible County Fiscal Year. Any such waiver during any particular
County Fiscal Year shall not sffect NORTHROP GRUMMAN s ablhty or right to seek
County Economic Grant payments in any other particular County Flscal Year.

@ Upon written request by NORTHROP GRUMMAN, the Board, at its sole
discretion, may.grant special relief to NORTHROP GRUMMAN to consider and approve
an untimely claim for a County Economic Development Grant payment in an ehglble

- County Fiscal Year. Such special relief shall be granted no more than once during the
- term of this Agreement.

Section 10.  Conditions of Compliance; Consequence fox Faifuré to Comply.

(@) In order to remain eligible for County Economic’ Development Grant
payment(s) NORTHROP GRUMMAN must abide by and comply with the provisions
set forth in this Agfeement, any mcorporated attachrents/exhibits, any amendments
héreto and any applicable’ prov1s1ons of Coutity Ordinance 2006-99 ds dmendeéd. |

15) NORTHROP GRUMMAN must complete the construction of- the Pro_]ect
by no later4han 11:59 p.m.; Eastérn Standard Time, December 31; 2017, A

(©) Should the Board determine that NORTHROP GRUMMAN has failed ‘to
comply with the conditions noted in Sections 5, 6 or 10(b) above, then the Board shall -
promptly notify NORTHROP GRUMMAN of such non-compliance (and in any:event,
no: later thah thirty (30) days after the Board makes such a determination -of non-
compha.nce) Upon the daté of such notification, NORTHROP GRUMMAN sha]l be
granted thirty (30) days in which to submniit to the County a wntten report that sufﬁclently

ngeSQflll ’ .
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do_cumentS:NORTHROP GRUMMAN’s compliance with the conditions set forth , or 3that_
sufficiently details &ll corfective action to be taken by NORTHROP GRUMMAN in

- ordef to come into comphance with the conditions set forth in Sections 5, 6 or 10(b)

in County Oldmance 2006-99, as amended

above.

(d) Inthe event that NORTHROP-GRUMMAN has created at least 100 Full-
time Equivalent Jobs but fails to comply solely with. the condition néted in Section 5. to
create 400 new Full-time’ Equivalent J obs, then the total amount of the aggregate Couity
Economic Development Grant payment as specified in Section 17(c) shall be reduced by

- the product of $1,200 multiplied by the per Full-time Equivalent Job shortfail (400 Full-

time Equivalent Jobs less the: total amount of new Full:time Equivalent Jobs actually

. cieated by December 31, 201 7 for ¢ach Courity Ecohornic Development Grant payment

thereafter

() Inthe: event that NORT HROP GRUMMAN fails to sufﬁclently estabhsh
its compliance with the conditions set forth above within thirty (30) days after -
notification of nonncomphance, or fails to provide da'plan to cure approved by the Board:
within such time, then the County may teiminate this Agreement without firther notice to
NORTI-IROP GRUI\MAN and the Parties shall be released fiom any further obhgatmns

‘Seetion 11.  ‘Conditions Assoclated with County Economic Development Grant

Payment(s).

‘(a) No Economic ]jevelopment Grant paymert shall be made unless, and
until, NORTHROP GRUMMAN submits a claim for Economic Development: Grant
payment and sich claim is approved by the County Adrinistrator in the manner set for

A

: (b) Asnoted elsewhere in this Agreement, each claim for-a County Economic
Development Grant payment must be. filed during the eligible County Fiscal Year:. .

J (c)  Each cldim f01 a County Economic Development Grant' payment shall
include a copy of all receipts or other relevant data and/or documentation related to the’
achievement of each applicable performance condition specified in thls Agreement not

Previously accepted for compliance purposes herein.

(d)  The amount fequesfed by NORTHROP GRUMMAN in each claun for a
:County Economic Development Grant payment shall not exceed the amount speclﬁed in
this Agreement for the ellglble County Fiscal Year.

w(e) "The first claim fot a County Economic Development Grant payment by
NORTHROP GRUMMAN shall include NORTHROP ‘GRUMMAN's - authonzatlon to
deliver this Agreement to the County Administrator and to disclose the contents of this

Agreement to the public. ‘ :

{
-l
1
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® Upon receipt of each claim for a County Economlc Development Grant
payment by NORTHROP GRUMMAN, in accordance with County Ordinance 2006: -99,
as awiended, the Courity Administrator ghall review, evaluate and determine: (1) if
NORTHROP GRUMMAN has met ‘and complied with all applicable- terms and

~ conditions of this Agreement; and (2) if the Board has appropriated adequate funds

necessary to make the County Economic Development Grant payment, Upon

 determination that NORTHROP GRUMMAN has complied with thé terms and

conditions of this Agfeeterit, and that theé Baard hias appropristed adequate. funding, the

" County Administrator shall approve that claim for the- County Economic Development
Grant payment

{g) - Upon approval by the County Administrator, a check shall be made

payable to NORTHROP GRUMMAN in the amoimt 6f the appmVed claim for the

County Economic Development Grant payment.

_Seetlon 12, Acknowledgment of Compliance as a Condition Precedent to Payment

and Consequences for Fallure to Comply..

(@ By executing this Agreement, NORITH:‘{OP GRUMMAN  hereby
acknowledges, understands: and ‘agrees that compliance with 4ll applicable terms,
conditions, provisions and requirements contained in this Agreement shall be a-condition
precedent to NORTHROP GRUMMAN receiving any County Eoononuc Development
Grant payment(s).

(b) By executmg this Agreement NORTHROP GRUMMAN  further
acknowledges, understands and agrees that failure by NORTHROP GRUMMAN to

comply with all applicable térms, corniditions, provisions dnd réguiréments contained in

this' Agreemient shall result in NORTHROP GRUMMAN losmg its 'eligibility’ to receive
future County Economic Development Grant payment(s). in the County Fiscal Year of

" such non—comphance

. Section 13. Requ1s1te Notice Regar ding Granit Payment(s) to NORTHROP

GRUMMAN.

: Pursuant to-County Ordinance 2006—99 as amended, the followmg, notice is-set forth, and

incorporated herein:

‘This E¢onomic Developmeiit Grant Agreément is neither a general
obligation of St. Johns County, nor is it backed by the full faith and |
credit of St Johns County. Payment of each County Economlc
Development Grant payment is conditioned upon, and subject to, =
. Specific annial approprlatmns by the. Board of County |
. Commissioners of St. Johns County of monies sufficient to pay the |
County Economic Development Grant payment(s) due that County |
Fiscal Year.

© Page7ofis
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Section 14,  Effect of Short Fall and/or Unavailability of Funds.

(2) The Coutity makes no express commitment to provide County Econormc

DeveIOpment Grant funds any given ‘County Fiscal Year. Moreover, it is expressly noted.

that NORTHROP GRUMMAN cannot demand that the County provide any such funds

in any ‘given County, Fiscal Year.

' (b) It is speclﬁcally noted that if County Economic Developmerit Grant fiinds -

are unavallable in one or more County Fiscal Years, NORTHROP GRUMMAN is ot
entitled to receive one or more' County Economic Development Grants payments in a
succeeding County Fiscal Year in order to make up such short-fall and/or unavailability
of funds, unless the Board specifically and expressly aiithorizes siich payment by Cotinty
Resolution (which shall also be noted in an amnendment to this- Agreemen),

Section 15. Total -Amount of County Economic Development Grant Re-

calculation of Total Amonnt Permitted.

Consistent wifh, and based upqn, the methodology set forth in County Ordinance 2006-.
99, dis gmended, and all Exhibits attached to and incorporated herein, the total amount of

the County Economic Development Grant payment(s) (which is referenced throughout

_ this Agreement) répresents the annual genéral County portion of ad valorem tax on

capital improvemeits, and the annual tangible personal property tax (if apphcable)

It is expressly noted that the actual amount of the County Economic Development Grant
payment(s) may fluctuate in any given County Fiscal Year based upon penodlc increases
in property valués.

The County Economic Development Grant payment(s) shall be distributed to
NORTHROP GRUMMAN over a maximum penod of ten (10) yeats

Section 16,  Eligible County Fiscal Years

For purposes of this Agreement, the followmg Iepresent ehglble County Fiscal Yeats

@ 2016 6 202 !
@ 2017 2 @ 2022 ;
(3) 2018 ® 2023 |
@ 2019 © 204 -
(5) . 2020 (10) 2025 !

Section 17. Economle Development ‘Grant Payment(s) for Each Ehglble Fls al’
Year :

(a) As prov1ded elsewhere in this Agreement and subject to NORTHROP

GRUMMAN's compliance with County Ordinance 2006-99, as ainended, and the terms
and conditions of this Agreement the amount of County Econoniic, Development Grant

I
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payment(s) for each éligible County Fiscal Yéar is estimated to be an average of
'appmxxmately $431,200. ‘The County Economi¢ Dévelopment Grarit calenlation
completed by the Public Agency is attached hereto as Exhiibit B and iricorporated hetein
by this reference

(b) In any given e11g1b1e County Fiscal Year, the amount of a County
Economlc Development Grant payment paid to NORTHROP GRUMMAN may be-
adjusted to reflect an increase in property values.

(c) Notwithstanding any-other prowsmn contained in thIS Agreement. and/or
Couinty 'Ordinarice 2006-99, as amended, the maximurm économniic development incentive.
available, in County Economic Devélopmetit Giant payrent(s) to NORTHROP
GRUMMAN shall not exceed $2,994,000, unless otherwise approved by the Board,

Section 18. - Notlces

All official notices to the County shall be délivered either by liand (teceipt of dehvery
reqmred) reputable. overnight courier or by certified mail, return-receipt requested with
postage prepaid and shall be deemed delivered upon confirmed receipt to:

. St. Johns County Ecoriomic Developmenf Director
500 San Sebastian View :
St. Augustine, Florida 32084

With a copy to the Office of County-Aftorney:

Office of County Attoriiey
500 San Sebastian View
St. Augustine, Florida 32084
All official notices to NORTHROP GRUMMAN shall bedelivered either by hand
(receipt .of delivery required), reputable oveinight courier or by certified ‘mail , fetun-

receipt-requested with postage prepaid and shall be deemed delivered upon confmned
receipt to:

Terti Zinkiswicz

Vice President, Controller

Acrospace Systems . b
Northrop Grumman Systems Corpora’uon
One Space Park Drive

Redondo Beach, CA 90278

Page 9 of 14 )
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With a copy to:

Walter Page, Bsq.
Vice President, Associate General Counsel and Sector Counsel
Aerospace Systems
Northrop- Grumman Systems Corporatlon
- ‘One Spacé Park ~
Redorido Beach, CA 9027 8

Section 19,  Timeframe for NORTHROP GRUMMAN’s Approval, Acceptance

and Execution of this Agreement; Consequences for Tailure to
Comply. :

(a)  Consistent with County Ordinance 2006-99, a5 amended, NORTHROP
GRUMMAN shall, within thirty (30) days of the date that this Agreement is approved by
the Board, execute and deliveriwo (2) copies 0f this Agreement to the Public Agency.

L) Con51stent w1th Couiity Ordinaricé 2006-99 ds ameiided, in the event that
NORTHROP GRUMMAN fails to timely execute and déliver two (2) copiés .of this
Agreement to the Public Agency within the thirty (30) day time frame set forth abon:a the
effect -of* such failure on the part of NORTHROP GRUMMAN shall result in the
autormatic termlnatmn of the Board’s Approval of thJS Agreement. :

(¢)  The automatic tennmatlon as set foith above shall bé deemed a rejection
of this Agreement by the Board, and shall therefore render this Agréemient null, void and

having fi6 further effect. Upon the. ocourrence of such circumstances, neither the County

nor the:Board shall bé required to piovide NORTHROP GRUMMAN any notice, official
or ofherwise of siich rejectlon of the Agreément.

{

Section 20. Amendment_s to this AgreEment.-

Both the County and NORTHROP GRUMMAN acknowledge that this Agréemen_f
constitlite_‘sthe’ com'plcte agreerient and understanding of the partie’s.

Further, both the. County and NORTHROP GRUMMAN acknowledge that any chance
amendment, modification, revision, or extension of this - Agreement (other than
terrmnatlon, as noted elsewhere in this Agreement) shall be in writing, and shall be
executed by duly authorized representatives of both the County, -and NORTHROP
GRUMMAN , :

Section 21.  Termination.

This Agreement is automatically terminated should NORTHROP. GRUMMAN 'fail to

abide by or ‘comply with any provision or requirement for whidhi adherence to or

compliance with is mandated or required under County Ordinance 2006-99, as armended. -

|
|
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~ Section 26.  Sevérability.

This Agreement ndy be terrninated by the Coutity should the Board determine ‘that

NORTHROP GRUMMAN is riot in compliance with or adhering to any térm, cond1t10n
provision or requitement of this Agreement (and any amendment hereto) that is necessary
for NORTHROP GRUMMAN fo-maintain its eligibility to receive County Economic

Development Giant payment(s) in any Courty Flscal Yeat for the duration of this

Ag1eement

Section 2_2.- Expedited Processi_ng of Local Pel_'mi_tfs and Licenses,

- To the-extenit fiécessary, and in accordance with local, state and federal law, the County

Administrator shall direct County staff to expedite. the Coimty’s penmttmg/hcensmg
process in order to fac111tate progress of the Project ‘as specifically desciibed in the

Apphcatlon

Section 23: Ass'ignment

In hght of the scope and ratmnale for this Agreement NORTHROP GRUMMAN may

ot assign, transfer or sell any rights noted in this Agreement. Any attempts to assign,
transfer or sell any rights noted in this Agreement by NORTHROP GRUMMAN; other

than to .any affiliate, Subsidiary or parent company of NORTHROP GRUMMAN is
strictly prohibited. Should NORTHROP GRUMMAN or any affiliate, subsidiary or

-paient company of NORTHROP GRUMMAN assign, transfer or sell any rights noted in

this Agreement such action. or atfempted action shall constitute cause for automatic
termination of this Agreement with no firther notice to NORTHROP GRUMMAN,

Section 24.  Acéess to Records.

The access to, disclosure, non-disclosure, or ei{emptlon of records, data, documents,
and/or .materials, associated with this Agreement shall be subject to the applicable
provisiors of the Flotida Public Records. Law (Chapter 119, Florida Statutes), and other
applicable State or Fedetal law. Access to such public records may not be bloeked
thwarted, and/or hindered by placing the pubhe records in the possession of a thitd party
or:an unaffiliated party. _

Sec'tion 25. _'Captions.
The captions and headings in ﬂns Agreement are for convenience only and do not deﬁne,

Timit; or describe the scope or intent of any Articles or Sections of this Agreement. !
- 1
!

If any word, phrase, sentence, part, provision, section, subsection; article exhibit or other .

portion of this Agreement, or any application thereof, to -any person or circumstance is
declared void, unconstitutional, or otherwise invalid for any reason by a court of
competent Junsdlctlon then such word, phrase, séntence, part, provision, section,
subsection, article exhibit or other portion of this Agreement of proscribed application

H
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thereof, shall be séverable and all apphcauons thereof not having been declared v01d

) unconstitutional or mvahd shall remain in full force and eﬂ'ect ‘

Section 27. \Au'ﬂior'ity to Execute.

Each Party covenants to the other Party that it has the lawful aunthority'to enter into this
Agreement and has autherized the execution of this Ag1eement by the Party’s authorized
representative.

IN WITNESS WHEREOF the Parties have set their hand and seals as of the
day of ; 2013.

ST. JOANS COUNTY, FLORIDA

BOARD OF COUNTY. CO

By e
County Admmmtrator N

ATTE CHE YT ‘STRICKLAND, CLERK
By fbr1 Ko Alieteds

NORTHROP GRUMMA
CORPORAT], :
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EXHIBIT A

St. Johns County ' h
Economic De_vel‘qpment Incentive Application - '

v

Applicant's Name: Northrop Grum_rnja_n' Systems: Céi;ponati'gn

Federal Employer Identification Number, rQ_VSQJ).-OS'S'TQ'B{.V N

State Sales Tax Registration Number: 80-80122152 17-7

Current Company-Headquarters; - ‘

Address |2980 Fairview Park Drive

City E.alls Church| Sta'te‘ Zip:Code | 22042

Primary Contact Person; — Lori Nieto

Primary Contgctl?ér_sonﬂtle:. Corporate Director: Tax Admiﬁ’istra-tion tate

Address 2980 Fairview Park Dr., M/S 11163a

Cty . |ralls church | State |VA| ZipCode] 22042

BusinessPhone Numiber | 703-280-4394]  FaxNumbsr | 703- B46-9615

Cell Number II\L/A o Email | lori.nietoenge,com

The company requires confidentiality in.ts requests for consideration on economic K] Yes [JNo
incentives: ' o

If the applicant answiers “Yes* with repect to requesting confidentiality in'its recjuést for consideration

on ecanomic incentives; thed the following authorization is required:

The applicant authorizes the disclosure, and covenantsto hold the County, andits
. officlals and employees and the Public Agericy aiidt its members, attorney, and staff

harmless and release them from any liability that they incur, should they or any of them
disclaseinformitionor recards that theapplicant has requested be kapt confidential in
the manner, and to the exteit that s set forth in Sectiori 288.075, Florida Statuites, when
such disclosureis later requested or authorized by the applicant, whensuch information
andrecords arenolonger exémpt from disclosure under theprovisions of Section'288,075, .
Florida Statutes, when such disclosure results from an order; requirement or réquest by, |
or from, a court'of competent jurisdiction, ot a Florida agency or department, or when'such
disclosure is reqtiired or authorized to be discloged by this Ordinance, as amended from
time to time. : ' ‘




=5

Description of the primary and secondary business activities the.company.is engaged in;

Alrcraft Manufacturing

Type of Facility Dévelopment: [J new [Z] exparision [ speculative

I speculative space, what Is the intended use; [N/A 7 ' o

Date construction is projected to begin:

2013 ‘

Date facility will be complete and operational: 201 6 ‘

Estimated Sql.!afe Footage of Facility Under Roof H/C:

330,000 =f

Number of full time employeés to be employed:

1400,

Total number of full time employees cufrently employed: TBD

4-digit SIC Code for all activities induded in the project:

3364131 | NATCS

Will the applicant be applying for other local, State; orFederal grants and/or incentives? if $0, please
define: ' ) - :

Yes. The 'émpélfi(j:ant willsbe applying for Florida state
incentives for Project Green, including, but- not limited to:
Quick Action Closing Fiund, Capital Investment Tax Credits,
Qu’ig’i:k Response Training Grants and Florida Power & Light
economic development rate rider.

An explanation of the type of emplayment proposed and the average aniiual pay rate (please provide
& list of positions and the Wwage rate for each position): .

The company anticipates that Project Gréen will result in a
total addition of 400 full-time jobs with an average annual
salyry of $60,000.

Capitalinvestiment Values:

The estimated investment totaiRealPidperty $80 million

Qf‘ $1‘l02 mlll»:l.“c':sn" x‘fr:!,;l_"be split Facility Value [ 880 miliioﬁ

between $22 million éxpense =

(items assoc¢iated with the infrastructure to be public 0 !
fagility £it-up that do not -

mest the definition or cost  Infrastructure private $0

threshold to be ¢onsidered _ Tongible assets . . _
capital asget) and. $80 million : s j

in capitalized real Property .
. - 1

improvements. Development will N

occur on company owned
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Description f the preposed project explalning the desire to expand, locate or build.within St. Johns
County. A briefstatement exglaining the role that the County's Ecanomic Developmient Grant will
playin the decision of thé applicant to Jocate or expand its' business in the County:

The Company anticipates that Project Green will result in a total addition of |
dpproximately 400 full-time jobs, $i92 million in investmedt, and 330, 0oo
square feet being developed: At the Company’s operatiohy ifr St. Augustine,
Florida. The EDC Grant will he used to offset initial costs to the project
and reduce: the: ongoing -“oﬁér‘.‘at,:j.:;g costs created as a resulk of the project.
Also, ‘the EDC Grant will péruif us to grow .revenues by Droviding greater value
£o our key customers. .Lastly, the: EDC: Grant will assigt tHe Cofpany .to ‘confirm
the final site location deciiion as the -applicant has significant alternative

ogi‘:i,bns_ :ub Alabama, Califorfiia and New ¥ork for Project Gxéen.
Submit a Site Plan: :

Location map.identifying the proposed lotation and property-boundaries with afi explanation-of
of the possible transportation impacts. - '

No negative transportation impacts are anticipated.

‘Applicafit Signature and Title ‘ T | 3/153
- Date -

 Amended 8.32,06




EXHIBIT B
COUNTY ECONOMIC DEVELOPMENT GRANT CALCULATION

[to be attached]
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. limited to:a méaximuni of103 years

" personal property taxes paid each year which could fluctuate with lncreasing propérty values The

ESTIMATE OF ECONOMIC DEVELOPMENT : EXH'IB_I‘T'.B
" GRANT CALCULATION
PROJECT ‘GREEN
Calculatioris based on Counly Ordinarice 2006-09.dnd millage rafes effective on Getobér 1, 2012 !
Category: Existirig fridustry
POINTS AWARISED‘ '

Target Indiistry’ Manufactunng -2
Facality Size: 330,000-sq. ft. 2
Job- Creatron_ 400 riet new positions. 2
Wages 125% above County wage 2
Total Poiits 8

The: apphcant scored B.points under the Existing Industry Category Therefore, this: project Is eligible for Expadited
Permiiting and din. E¢onomiic Development: Grant aqual to100% of fees-pald (lmpact, Water. and Sewer) and
four {4) year's AdValorem tax (general colnty’ pcrtjon) cn capital’ Improvements and tafigikle persanal property

Total Value of. Capital Improvements ' o - - 80,000,000

- Muiltiplied by County Mlllage rate : ‘ K 0.53900%
Annual Ad Valorem Tax (general county portion) ' - 431,200
Multlplted by ¥ Eligible;Years . ’ ' _ 4
Ad Valorém Tax (general county portlon) Estlmate = N _ - 1,724,800
Tofal Estimated Value of New Tangible Assets -
Multiplied by County Mlllage rate. ~ 0.53900%
- Annual new tangible business personal property tax (general counly porl!on) C -
Multipligd by # Eligible Years ‘ 4

- Total tangiblé business personal property tax {(general county poruon) : T
Tota| ‘Square Footage 330, 000 o
Impact Fee Category: Office - ’ -30,000 ($30%17 per-1000 sq ) . 90,510
impact Fee Category: Manufacturing 300,000 {$1774 per 1000 sq f) 532,200
lmpact Fee Estimate = , ‘ 622,710

. WatériSewer Total Unit Connection Feés Estimate = - - 166,500
Local Job Creation Grant (equivalent to QT support) . - 480,000
TOTAL ESTIMATED INCENTIVE S 2994010

.Payoit wiil begin when. capltal lmprovements are recognized on the tax roll. Annual installments

wiil not axcead the. annual general county portion; of the:ad' valorem tax paid each year and are :

PAYOUT SCHEDULE: I o ,;

’ N ' . ~ . .-;
Total Maximum Possnble Incentive: : B o 2,994,010
Payout will consist of esﬂmated annual installments of: : 431,200,

* The annual payment Is based on the’ 'genéral caunty poition.of the' ad valorem taxes and tangible

total payout will not exceed the totd! Incentive granted as 0503,.2\5'35'

o TR DI bl T- R T ST L S



RESOLUTION NO, 2013 - BGJ; !

A 'RESCLUTION OF THE BOARD OF COUNTY 'COMMISSIONERS OF
ST. JOHNS COUNTY, FLORIDA, AUTHORIZING THE COUNTY
ADMINISTRATOR, OR DESIGNEE, TO EXECUTE AN ECONOMIC
DEVELOPMENT GRANT AGREEMENT WITH NORTHROP
GRUMMAN SYSTEMS CORPORATION, ON BEHALF OF ST: JOHNS

COUNTY; AND PROVIDING FOR THE EFFECT OF RECITALS;

PROVIDING FOR THE CORRECTION OF ERRORS; AND PROVIDING
AN EFFECTIVE DATE. S

" RECITALS -

‘ WHEREAS; NORTHROP GRUMMAN sibmitted an -application to. the St. Johns
Coutity Economiic Development Agency (AGENCY) requesting business incertives be
considered fo construct approximately 330,000 square feet production/offics space at the
Noitheast Florida Regfonal Airpott in'St: Augustine; Florida to serve s thelr Adrcraft Tntegration
Center of Excellenée; aiid o

WI{EREAS , NORTHROF GRUMMAN anticipates ereating 400 new jobs af an ‘averagé K

wage;greafér than 125% of the St. Johns County averagewagerand

WEIEREAS, the AGENCY prepared a. writtet: report and presented the requést t the

Boatd of County Commissioners (BOARD) on April 2, 2013; and

: WHEREAS, tlie BOARD approved the incentive:request for a Local Job Credtion Grarit:
and up.to 100% of Impact Fees, Watez and ScWer Connections Fees paid, dnd four (4)'yeats of
A#d Valorem Taxes (general cotuty portion) on capital improvements for this project with.an

incentive value estimated to be $2.994,000; and

Development Grant Agrecmenit for this project;and . P | eon

, WHEREAS, -the COUNTY has revitwed the terms, provisioms, conditions .and
requiremesits of the proposed Economic Development. Giant Agrébnent {atiached hereio and
incorporated herein), and bas determined that accepting the terms of the: Econorhic Development
Grant Agreenieit, and execufing said Agreement will'serve the interests.of the COUNTY.

NoW THEREFORE BE IT RESOLVED BY THE BOARD OF -COUNTY
COMMISSIONERS OF ST, JOHNS COUNTY, FLORIDA, THAT: _

. SECTIONL.  Incorporafion of Recitals. S
The Recitals expréssed above are incorporated by teference info the body of this

Resqluﬁen;,éﬂd such Recitals are bereby adopted as findirigs of fact. i
R ) |
{

o



SECTION2. © . Authorization to Execute.

The Coun’cy Administrator, or designes, is hereby authioiized to eXecute the Economic

| Deve!apment Geant. Agmement on béhalfof the Coumty for the purposes mefitioned abave o

(

SECTION 3 ~° Torrection of Errors.

. To ‘the extent that there are, typographical and/or. admmstratwc BITOLS and!or Omissions . “
that do not change the toge, ténot, of comtext of fiils Resoiutmn ‘then this Resolution may be

revised m&:out subsequent approval of the Board of County Commsmoners

SECTIGN'ct © Efféctive Date.

This Resolution shal] be effective upou execution by the Chair of the BOaré of Coumy
Commissioners.

. PASSED AND ADOP'_I‘ED by the Boaid of Board of County Commxssaonets of St
'Johns Couﬁty, Flotidathis -/ day of ,4@ 2013, :

. BOARD OF COUNTY COMMISSIONERS OF ST,
JOHNS.COUNTY, ELORIDA .

ATTEST: Cheryl Strickland; Glerk

el

" Deputy Clerk




